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«™£f  ItT^™  '  r^nl°-  A  NATURAL  PERSON  MAY  REMOVE  OR 

£F5!£  tM  0R  ALL  OFsT«feF©Le|s©WING  INFORMATION  BEFORE  IT  IS  FILED 

DR^yv^sss.  your  soc,al  security  number  or  your 

XTO  REV  PROD  88  (7-69)  PAD  UP  (04/17/07)B 

^     OII^GAS  AND  MINERAL  LEASE 

^S^^^Sl^  lNf?g      **  *    l^U'^  2008>  Pat*  A"  Weathington  and  Scott  Weathington, 

^^^t^S0r  ^^°niZmlel  WhCSe  ad^SS  iS:  37  Harbour  Point  Cirde-  Fort  Worth,  Texas  76179  and  XTO  Energy  Inc. 
whose  address  is:  810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

annJi^S!^    Mnsideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledaed  and  of  the  covenant*  anri 

and  amendments  thereof  including  streets,  easements  and  alleyways  adjacent  thereto,  and  anyriparlan  rights        <-ountv»  Texas, 

SEE  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

H^JSS/tSf  z*?0         andirxdudes in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adioinina  the  land  above 

ftTSS^L^^  limi^on'  PrescriPtion-  Possession,  iwersion.WaV"^^ 

iPi  £SJ°  .if"  Lessor  "^s  a  preference  nght  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  reaue^ed  bv 

£^^h^™J?^hni^^  acres-  wh.?th5         containing  more  or  less,  and  the  abra  rett^of^ 

be  the  true  acreage  therecClessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights Tand  options  hereunder 

2  US^^S^^yS^ZJi^kB^n^  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
uponWtM 

3  As  royalty  Lessee  S^SS^aSSSS^  To  deliverto  the.credil I  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
!^.Q  i  mlaJ°!a'1  ^tp(^^fd  a2d  f9^  lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  averaqe 
SSSr  ^H^^fStSrESif  *****  •? 1  *WS  asof  ^  daY  VS  ^n  to  •»  P'Pe  ,Sne  or  «to«9e  tanks,  Lessor'sSerelt %  dtecaa? 
MuShLaTSa ffite£SfL°5  !™§L011  to  rend»er «  rrartwtebte  pipe  line  oil;  b  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land 
d^SSTSS  by  t^ee  o™  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  usedby  Lesseeoff sa d  End  or  in 
fJie  manufach^of  gasoline^r  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/4  of  such  gas  and  casiraheac Igas (S  To pav 
LE^0^^^5  mined-  ar«m^edp/  utifeed  by  Lessee  from  said  land,  one-tentKeTBTer  in  kind  or  value  at^wKrmineatLes^s 
etectron,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If  at  the  exDirafono 1  the Drimaivtennar 
nnrXrfSlK^f^  on  ^Wtandprpn  landsuwith  whicVTsaid'lartd  o>an?  | pSr JSSS^^£m?^S 

2LSS2S%?iwriJ5iSt2nd  ?"  sucn  wf*  aire  snut:in;.th,s  "ease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being 
PSSSS^iSE1  S3?  teIP  ong  as  ^  8  shut_in'  and  thereafter  this  lease  may  be  continued  in  force  as  ff  no  shut-in  hadbS^Setf 
Lfssf^venarts  and  agrees  to  use  reasonab to  di  igence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from TsaSwel 

S^i'^^s?Pi,rat0La,£  lease  tenk,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee!?  at 
^!&r  the  ^PP0", °llhe  Pnmary  term  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time 
tS?cireao?^ratl0ns  on  Jand'  *FQ  a\2i  1,16  expiration  of  said  ninety  day  period.  Lessee  shall  pay  or  tender,  by  check  ord  aft  of 
tS^A^JSFty'  aium  e^ual  t0  or&d°nar  ($1  00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments  or  tenders  at  or 
before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely 
!Xw£K?  ££f«P ♦ISli*  thl£ P^ragraPC-  ^  suSn  Payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be 
ent tied  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  andmay  be  deposited  in  such  bank  as  directed 
by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time 
m&H?8fe  o/Jenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other 
method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately 
to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  o1 
Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last 
date  for  payment.  Nothing  herein  shall  impair  Lessee's  nght  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in 
whole  or  in  part,  liability  for  payment  hereunder  shaD  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by 

LeJ,see  is  l2ere?y  ojanted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease 
andtonMtn  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  nonzons.so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  rf  limited  to  one  or  more  of  the  foltowing- 
(1)  gas,  o^herthan  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  govemmenlal  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  tocation.  or  for  obtaining  maximum  allowable  from  any  well  to  be  drCed,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  snail  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  .identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  anv 
pme  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitjzed.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 


separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  fand  to  which  allocatedin  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
snuHn  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  nereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royatty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  af  pooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  pubhc  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unrt.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
onginal  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located  Subject  to  the 


ESlS18  01  Us  paragraph  4>  a  unit  01106  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  fnrcr  if 
fe^fL^?-r¥reafterfovers,sei,arate  tracts- no  P°°ling  or  unitization  of  royalty  Serestsas  be^ 

XSS  .S&SSKS  "52? ■mJS5Bly  fFom  tht  i5dlSon  <*  su*  separate  tracts  within  Ms  lease fbSl Lessee l£S  the mSS to 
J^wBJS^  conseo.uer£  allocation  of  production  as  herein  proved  As  used Tin  his  pal^rSphTthe 

pSfof  ttSSSd^K  y  *  ownershlD  drffenn9' now  w  "rafter,  either  as  to  parties  or  amounts,  from  that  aslo^y  other 

Mrt  £  iRft!w2y  ?  time  aPd  fr0,"1  *?» to  tir"e  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  all  of  said  land  or  of  any  mineral  or  hor^n  hereunder,  and  thereby  be  relieved 

^?He^r  i*edJn  this  'ease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  foUowina*  DreDarina  the  drillsite  location 
fSSL-*88^'  SP^RS"*'  reworking,  recompleting,  cleepening,  sidetracking  p  hSjngbaS  or !S?a?bS 

wh&eVT^^ 

ooaiSnThX^^  ^  <!her  than  fr0.!11  Lelso's  w^er  welfs,  and  of  oil  and  gas  produced  from  said  land  in  all 

riS^^  TOM  a"  mactinery  and  fixtures  placed  on  safd  land,  including  the  right  todraw 

PJ2hL£i  ?^  ■e?sor  or^-essp^s  heirs,  successors,  or  assigns,  notice  of  such  change  or  division  supported  bv  either  oririnafe  or  7*5 

fSS£  S2S^J%  instruments  which  have  been  property  filed  for  record  and  which  evidence  aKhctaHsor^^ 
^il^J^S^^i^^^  oth(?r  *cumente  as  shall  be  necessary  in  the  opinion  of  such  noo^om^toSSsSSt  Se  Sdftv  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner  Lessee  may  nevertKss  mv  orffi£ 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depc^rytan^^  P  y  ortender 

i  occL'l1n^nfni^0I,c?rsidi;rs  W  Leise5  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
hf  !2f  SS^^^^f  speof03'^ ,n  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have >  sixE  (60)  da^after  reS 
SSSSl^hh"  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor  The  senfce  of  saifl I  notice  snWfe 
^^^of^n^^^^^^;^  ^*flfr V88'  a#  n2  such  adSn  shall  SS^S^SffSl'S^^ 
In^L^l^Sl^u  V,0uC€Lon  Le5see-  Nerther  the  service  of  said  notice  nor  the  do  ng  of  any  acts  by  Lessee  aimed  to  meet  all  or anv  of  the 
SrS?  ]E8aches  sha"     deemed  an  admission  or  presumption  that  Lessee  has  failecl  to  perform  all  its  oUtationsI nereurrfer  If  tht  fea^i? 

^T^^0®6*' rt  sh!al1  nevertheless  remain  in'foroe  and  effect  as  to  (1 )  suffficient  acre^S^nd      ^vell  a?  to  vlh^  a^oD^I^ 
to  SESSJi^  u2lur,Kder  governmental  regulattons^ut  in  no  e^nt  less  thai t  fo^S5£  KffSffi 

to  oe  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well  or  in  such  sharje  as  then  extafo  wai^  mG£ 

or  convent  ^age  S0  relained  and  sha" not  be  requ,red  to  move  or  anv  easting  surface  facilities  necessary 

into  JP*;  hSSSJS!6 ty  i*3113!!*3  arLd  agrees  t0  -lefend  m t0  said  ,and  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
SSSSm  RS£T2hS ■  hbe„?^iP/iman'y^Jn  .any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land  bSSSor 
riS^^L^e^thh£iJaveHthe^htit  any  to  P^  or  reduce  same  for  Lessor,  either  before  or  after  maturffy,  and  be  subrogated I  tothe 
S^J&JEI^JmP?  and  tS^.uct  amounls  so(  Paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  tol Lessor 
2^(2fSSl?d5£?  I?a!f '  tf Jt"?  Ie/a!e  SP^f3  a  le58  I"1*881  in  the  o".  9as,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  tone Uhanthe 
mX^tS?™ fiSUTJES  S&JSSff&F  L6880'8  interest  ^rein  jDecifiea  or  nott,  or  no  interest  therein,  M^^SiSSoSS 
SS^-f^SISS^lP^  as  5  Whl<?  J£*  leajle  covers  Jess  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
ISSTxISSi  hfTf1  ^  h8-8886,  l?2are.toJj£  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lea»e(wSwSw 
rSStowh^  ™ ,ease  ** be  each  party  wh^ execute? M 

wpII  n^JJL™!1  JfjSS !?  SSSAiS  ffter  expiration  of -Jie  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
^li^on^?lPSaph*.3  te^31^  t*^?88  IS  93  conducting  operations  on  saicf  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
&^hi»^SbMquently  determined  to  be  invalid  or  (2  any  ofcer  cause,  whether  similar  or  dissimlar, '(except  financial)  bewndthe 
hS^m^IS6?'  the  pnmary  term  hereof  shad  be  extended  until  the  first  anniversary  date  hereof  ooeffing  ninety  Wormore 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  dlay  had  not  occurred 

H;0rL«^?L!^f 8  *? this  Lease  S0^8"*1  deludes  any  and  all  of  Lessors  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
SS^?hflaJleitl8tin5        weJs' and  ^  f  Purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
aeemea  ine  same  as  tne  onntng  or  a  new  well. 

..13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  bv  Lessee 

SlSSiS^^AtiS fJ5?1"' a  ^  wh^h  taf  -beeun  3nJled f nd  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  K«y"y 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinit 


ZZZ,.-A^A  iw  X  7-  ,vvs,uy      u  soiu  wiiu  wi  uii  vi  lanuo  wiui  winun  saiu  ianu  are  pooiea  in  accoraance  wrm  mis  lease, 

provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  PATTY  A.  WttATHINGTON 


STATE  OF  TEXAS 


BY:  SCOTT  WEATHINGTON 


} 


}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT       }  Oca-*- 
This  instrument  was  acknowledged  before  me  on  the  t-J<?< day  of 
Weathington,  Wife  and  Husband. 


KYLE  DEAN 
Notary  Public,  State  of  T«xas 
My  Commission  Expires 
S»p1»m&»r  07,  2009 


wm. 


Signature 


Printed 


.  Weathington  and  Scott 


ADDENDUM  * 
THI^ADDENOUMS|S^n^cJfED°MPLETELY  ^  PR°V'SI°NS  T°  ™  C°N™RY  CONTAINED  ,N  THE 


15. 


16. 


17. 


18. 


njc-6!!!^0.0^^*  No^stendlr*  anY  ^er  provision  hereof,  this  lease  covers  only  oil  and  gas  The  term  "oil  and 
gas  means  oil,  gas,  and  other  .iquid  and  gaseous  hydrocarbons  and  their  constituent  *miff^ 

Gas  Royalty.  Lessor's  royalty  shall  be  calculated  free  and  clear  of  costs  and  expenses  for  exoloration  ririiiinn 
development  and  production,  including,  but  not  limited  to,  dehydration,  storage ^pS^SSItf^ 
mechanical  means  and  product  stabilization,  incurred  prior  to  the  oil,  gas  and  othe  mSa73uction  leav ino  *£ 
5S£T?T  °r*Pn°r  t0  dfV6ry  int°  3  Pipe,ine  °r  9atherin9  astern,  whichever  0^5  SSSThSSS  (a) 
^S^SS  M^r?"^  0H  I""  ^S for  °Perati0ns COnducted  on  the ,eas*d  preSor' Shooed 
i -S3! ™  t  T^  8  °n  °"  and  gas  herein  provided  sha"  be  computed  after  deducting  any  so  used  and  S 
™JE  2*  V  Sha"  ,tS  Pr°Por1ionate  share  of  all  ad  valorem  taxes  and  production  severance  and^ther  taxes 
third S  reasonable  costs  <includin9  compression  and  related  fuel  charges)  paid  to  or  deSTby  an  HS£Z 
T\Wrf'  StabiNze'  process  or  treat  the  oil-  9*s  and  other  mineral  Ruction  off  Z  leased 
gTaXL^ 

£12^2^'  'f -2  016  Snd  °!,XUe  Prima,y  term  or  any  time  hereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  the  ewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  pa^nq  quSes  bu 

n^rJ  °r  k  •?  are  J??  ShUt"in  0r  production  therefrom  is  not  bein9  sold  by  Lessee  such  wen  or  wets  sha 
vZTh^h  I ?!  defrd  t0  b!  P„r^UCin9  in  payins  quantities  for  the  PurP°se  of  maintaining  this  LeasT  A leU  n^  has 

S5^S    5    "  Sha"  be  d6emed  Capable  0f  producin9  in  PayinS  S  for    perfod oH new  (90) 

consecubve  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  then lessee  shal 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  of befor Mhe  end  of  said  90 
day  penod  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90  -daVperiod  wXth weH  o  wet  are 

^inLPh°dUCtl0Vherefr0m  iS  n0t  bein9  80,(1  by  Lessee:  provided-  however- »*» ^Ih'sTease  fsXrw^  be^g 
ZnZ P™  k"8'  °L'f  P.roducton  is  bein9  sold  by  Lessee  from  another  well  or  wells  on  the  leased I  pTemises  or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  followrno  cessatioVmf  such 
SS?!S5rSE^  Notwithstanding  anything  to  the  contrary  herein,  it  is'e'xpressly ^Sffl'S^^ 

lrt  in^K  pnm&n/  teT  LesSee  sha"  not  have  the  ri9ht  *°  this  Lease  in  force  by  plymen to 

shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years.  ^ 

th!  £«T  Operatio"f  ■  11  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 

Lesseeto  uS  mfsuS"6  'T^?9'  *?  *  SUrfaCe  Sha"  n0t  a  wa?ve! ™m«S£% 

»tTrt  J°r  ni  ,  wbSU^aCe  °f,the  ,eased  prem,ses  under  ™*  lease-  and  Lessee  sha»  have  the  right  to  exploit, 
explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals  underthis  lease  from  wells  from  surface  locations 

At  ^I?8,  Includ,n9- but  not  limited  t0-  directional  or  horizontal  drilling  activity  which  comes  under  the 

SS^S^  SKS. ms  dnlling  surface  waiver  does  not  apply  t0  any  surface  rights  a8S0Ciated  with 

19.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  rights  lying  below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

20.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  miqht  arise  bv 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors)  are 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (includinq 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease  provided 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subroqated  to  the 
nghts  of  the  holder  thereof. 


Executed  on  the  date  first  written  above. 

rfjlNGTON  SCOTT  W^A/HINGTON  \ 


